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The Honorable Reed Hundt
July 21, 1994
Page ""Two

to programming to s.rve non-cabled rural areas. Under the
present circumstance, if one of my DIRBCTV subscribers also
wishes to receive Time Warner/Viacom product, that subscriber
must purchase a second subscription to the USSB service. This
hinders effective competition, and as a consequence keeps the
price of the Time Warner/Viacom channels unnecessarily high.
It also increases consumer confusion at the retail level.

Not having access to the Time Warner/Viacom services has also
adversely affected my ability to compete against other sources
tor television 1n my area. We have had customers who shied
away tram DIRBCTV after learn1ng that HBO!Showt1me were not
available from us. They don't understand why they can't
purchase these programs from their local cooperative.

We believe very strongly that the 1992 Cable Act flatly
prohibits any exclusive arrangements that prevent any
distributor from gaining access to cable programming to serve
rural non-cabled areas. That is why we supported the Tauzin
Amendment, embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the effective
competition reqUirements of Section 19 become a reality in
rural America. I strongly urge you to banish this type of
exclusionary arrangements represented by the USSS/Time
Warner/Viacom deal.

Thank you for your consideration in this matter.

Sincerely,

~;(~
C. T. Marhula
Business Manager

CTM/ks

cc: The Hon. Representative Barl Pomeroy
The Han. Senator Byron Dorgan
T~ Hon. Senator Kent Conrad
~lliam·F. Caton, secretary
The Han. James H. Quello
The Hon. Andrew C. Barrett
The Han. Susan Ness
The Han. Rachelle B. Chong
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Th~ Hon. Byron L. Dorgan
United States Senate
713 Hart Building
Washington, D.C. 20510-3405

Of/l' o/IIU' /14ill/lk(Jlfl !tUl'l'I' .~l ~vl('/lis

(701) 746-4<461 • NO 1-800-732·4373

RECEIVED
JUl27 1994

FCC MAil ROOM

Dear Senator Dorgan:

I am writing this letter to voice a concern I have regarding
the implementation and enforc...nt of Sectlon 19 of the 1992
Cable Act by the Federal Communications Commission.

As a distributor of DBS satellite television programming,
equal access to cable and broadcast programming at fair rates

something which we are not currently receiving is
essential for Nodak/Polar to be competitive in our local
marketplace.

The attached letters to FCC Chairman Reed Hundt from myself,
in addition to Rep. Billy Tauzin and other members of
Congress, spell out my concerns on this issue.

It was my impression that Congress had guaranteed equal access
to cable and broadcast programming for all distributors with
the passage of the 1992 Cable Act. Despite this fact,
however, satellite distributors and consumers continue to be
treated unfairly by the cable industry.

Some programmers continue to charge unfairly high rates for
satellite distributors compared with cable rates. Other
programmers - like Time W4rner and Viacom have simply
refused to sell programming to some distributors. These
exclusive practices hurt rural consumers and thwart the
effective competition required by Section 19 of the Cable Act.

)

I would greatly appreciate your assistance on behalf of rural
consumers in northeastern North Dakota in encouraging the FCC
to correct this inequity.

Sincerely,

/t/l(~
c. T. Marhula
Business Manager

CTM/ks
Enclosures
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The Han. Kent Conrad
United States senate
Hart Office Building, Room 724
Washington, D.C. 20510-3403

Dear Senator Conrad:

One of Ihe Millllkulfl /fJlrt'" ~"'\slem.~

(701) 746-4481 • NO 1·800-732·4373

REceiVED
JUl27 '994

FCC MAIL ROOM

I am writing this letter to voice a concern I have regarding
the implementation and enforcement of Section 19 of the 1992
Cable Act by the Federal Communications Commission.

As a distributor of DBS satellite television programming,
equal acceas to cable and broadcast programming at fair rates

something which we are not currently receiving is
essential for Nodak/Polar to be competitive in our local
marketplace.

The attached letters to FCC Chairman Reed Hundt from myself,
in addition to Rep. Billy Tauzin and other members of
Congress, spell out my concerns on this issue.

It was my impression that Congress had guaranteed equal access
to cable and broadcast programming for all distributors with
the passage of the 1992 Cable Act. Despite this fact,
however, satellite distributors and consumers continue to be
treated unfairly by the cable industry. ..
Some programmers continue to charge unfairly hign rates for
satellite distributors compared with cable rates. Other
programmers - like Time Warner and Viacom have simply
refused to sell programming to some distributors. These
exclusive practices hurt ~ural consumers and thwart the
effective competition required by Section 19 of the Cable Act.

I would greatly appreci,te your assistance on behalf of rural
consumers in northeastern North Dakota in encouraging the FCC
to correct this ineqUity.

Sincerely,

~~~~
C. T. Marhula
Business Manager

CTM/ks
Enclosures
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The Hon. Earl Pomeroy
United States House of Repre.entatives
318 Cannon BUilding
washington, D.C. 20515

Dear Congressman Pomeroy;

One o/llw Millllkoia Hurt'I" ~~,·.fleIllS

(701) 746-4461 • NO 1-800-732·4373

RECEIVED
JUl271994

FCC MAIL ROOM

I am writing this letter to voice a concern I have regarding
the implementation and enforce.ent of Section 19 of the 1992
Cable Act by the Federal Communications Commission.

As a distributor of DBS satellite television programming,
equal access to cable and broadcast programming at fair rates

something which we are not currently receiving is
essential for Hodak/Polar to be competitive in our local
marketplace.

The attached letters to FCC Chairman Reed Hundt from myself,
in addition to Rep. Billy Tauzin and other members of
Congress, spell out my concerns on this issue.

It was my impression that Congress had guaranteed equal access
to cable and broadcast programming tor all distributors with
the passage of the 1992 Cable Act. Despite this fact,
however, satellite distributors and consumers continue to be
treated unfairly by the cable industry.

Some programmers continue to charge unfairly high rates for
satellite distributors compared with cable rates. Other
programmers - like Time Warner and Viacom have simply
refused to sell programming to some distributors. These
exclusive practices hurt rural consumers and thwart the
effective competition required by Section 19 of the Cable Act.

I would greatly appreci~te your assistance on behalf of rural
consumers in northeastern Horth Dakota in encouraging the FCC
to correct this inequity.

Sincerely,

(?;:~.u
C. T. Marhula
Business Manager

CTM/ks
Enclosures



North Dakota Association of Rural Electric Cooperatives
P.O. Box 727· Mandan, NO 58554.0727 • (701) 663-6501 • (800) 234-0518 • FAX (701) 663-3745

July 27, 1994

The Honorable Reed Hundt
Chairman
Pederal Communications Commission
1919 M St. NW, Rm. 814
Washington, DC 20554

"AUG 0 11994

OOr://[... ·.
Chairman Hundt, t'ne ! ~ "

\ .. I {'/L Ec-'
This letter is in support of the Comments of the ~~~~MflHral
Telecommunications Cooperative (NRTC) in the matter ofT~~mentationof
Section 19 of the Cable Television Consumer Protection and Competition Act of
1992, Annual Assessment of the Status of Competition in the Market for the
Delivery of Video Programming, CS Docket No. 94-48.

The North Dakota Association of Rural Electric Cooperatives has as members,
twenty distribution electric cooperatives providing power to over 250,000
North Dakotans. Many of those cooperatives are also engaged in the delivery of
television programming to rural consumers not served by cable.

The remote rural areas of our state make it impractical for our rural families
to be served by cable. Their only alternative is to receive satellite
television service.

We thought Congress had ensured access to programming at fair rates through
passage of the 1992 Cable Act. However, we find we are still being charged
significantly more for cable and broadcast programming than similar sized
cable companies in our area.

Why should our rural North Dakotans not enjoy the same access and same prices
for their programming that cable companies receive? •

We urge you to combat the unfair pricing practices by awarding da~ges for
Program Access violations. We feel that is in accord with the wishes of
Congress as set out in the 1992 Cable Act.

If you have any questions, please contact me at the above address.

s~cerel~. ttil
~

Dennis Hill,
Bxecutive vice president

and general manager

11.1_, of ("i\..; ....~ r~,.'d· '"I.... ."...:j.~ .... t.i .....~ _

UstABCDE
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Subsidiary of NortheeIt Okfahoma Eledrlc Cooperative, Inc.

July 27, 1994

r\UG 0 1 1994
The Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 M Street, NW, Rm. 814
Washington, DC 20554

RE: Cable Competition Report

OS Docket No. 94-48 DOr:Krl (t/~. ('

I,. .,OPYORIGI'AJAL
Dear Chairman Hundt: IVii

This letter is to inform you of our support of the National Rural Telecommunications
Cooperative's (NRTC) comments in the matter of Implementation of Section 19 of the
Cable Television Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for the Delivery of Video
Programming, CS Docket No. 94-48.

Northeast Rural Services, Inc.( NRS), is a member of NRTC and a distributor of both
DIRECTV TM direct broadcast satellite (DBS) television service and C-Band satellite
programming. NRS provides programming services for most of Northeast Oklahoma,
and has been directly involved in bringing satellite television to rural consumers for
over 5 years. ..

-,
Unfortunately, we are already facing programming access limitations ontbenew DBS
service, as we continue to have with the existing C-Band service. We are frequently
asked by potential DBS consumers about the availability of HBO, Cinemax, Showtime
and The Movie Channel. It is confusing to the consumer when we tell them we cannot
offer these services.

1

Despite the passage of the 1992 Cable Act, which we believe addressed this rural issue,
NRS is still hindered in it's ability to compete in the local marketplace because of the
lack of access and the higher prices that we are required to pay for programming in
comparison to cable rates.

te. flCGpIIerlC'd~
UltA8CDE

<S94-48.doc P.O. Box 399 • Vinita, OK 74301-0399 • (918) 25&4W05



NRS agrees with NRTC that the FCC should enforce the wishes of Congress as set forth
in the 1992 Cable Act, which prohibits any exclusive contract that denies NRTC access
to cable programming for rural areas. Also, we are asking that you monitor the
programming access and rates issues as mentioned above and impose penalties on
those that are in violation of the Cable Act.

Sincerely,

Larry Love
Assistant Manager

cc: William F. Caton, Secretary, FCC
The Honorable James H Quello, Commissioner, FCC
The Honorable Rachelle B. Chong, Commissioner, FCC
The Honorable Andrew C. Barrett, Commissioner, FCC
The Honorable Susan Ness, Commissioner, FCC
The Honorable Congressman James M. Inhofe
The Honorable Congressman Dave McCurdy
The Honorable Congressman Bill Brewster
The Honorable Congressman Glenn English
The Honorable Congressman Ernest J. Istook, Jr.
The Honorable Congressman Mike Synar
The Honorable Senator David L. Boren
The Honorable Senator Don Nickles
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BAUDETTE, MN 56623

218-634-2202

July 21, 1994

unLEFORK, MN 56653

218-278-6658

TIle Honorable Reed Hundt, eIlairaan
Pedera1 cc:.aunicatiolW ccmai••ion
1919 II Str_t D, RII 814
Wa.bington DC 20554

0: cable coapetition Report DOCKET filE C()PY ORIGINAL
CS Docket No. 94-48

Dear .Cbair.an Hundt:

I _ 1:I1e General JlaDa9er of Horth star Blectric cooperative
vl1:11 offiC811 in both 8a~te ancl Littlefork, 1IUmuota. We
..rve approxbate1y 5500 ......n in northern Ki...-.ota. we
ara a .....r of lIRrC (Rational Rural "e1ec::cu I unication.
COOperative) and a di8tributor of DIRBCl'V, 1:I1e direct
broadca.t _te11ite (D88) TV .ervice. We are dedicated to
brinqinq this new ••te11ite televi.ion _rvice to..our rural
con.uaers. "

Becauae of this involv~t I .. writ1nc) to expre•• IIY
.upport of the ~nt. aubllitted by IIRTC in the, _tter of
iJIPleaentation of section 19 ot the Cable Televi.ion Act of
1992, and the Annual Aa. nt tor the Delivery at Video
Progr_ing, CS Docket No. 94-48.

We are concerned with the lack of acce.s to popular cable
networo, .uch a. RBO, Showtia., Cin_x, M'l'V, Nickelodeon
and others. The United States Satellite Broadcasting Co.
(USSB) has an -exclusive" contract with Tiae Warner ViacolD
for distribution of this programming.

We would like to have access to this progra_inq for the
benetit of our l1811bers. We believe the 1992 Cable Act .
prohibits arrange.ents which prevent North star or other
distributors from gaining this programming to serve non-

No. of CoPIeerec·... ~­
UltABCDE ~0-

'. I~ f- .



cabled, rural area.. Without this ac:cea. our _ben will
find it nece••ary t:o purcha.. IlUlt:iple .m»lICript:ion. frOll
different: ~ni•••

• e a.k that: the PCC reaady this probl_ by baniahiI\CJ
acluaive arraftCJ_nt:s such as the one repre.ented by the
USSB/'1'i_ Warner Viacoa deal.

Thank you for your considerat:ion on thi. iJIPOrtant: ..tt:er.

Sincerely,

;£~"J!1aL
General Manaqer

IDIC/a.

ce: Atll1l.. P. cat:on, FCC Secre1:ary
TIle Honorable J_ H. Quello, PCC ICC•• i ••ioner
The Honorable "chelle B. Cbong, FCC co.i••ioner
The Honorable Andrew C. Barret:t:, FCC ee-i_ioner
The Honorable Susan __., FCC ea-i••ioner



Phonea:(817)759-2251
(800)882-8878

FAX:(817)751-5567

North Texas
Communications Company

205 N. WalnutSt.
P.O. Drawer587
Muenatert TX 78252

July 22, 1994

The Honorable Reed Hundt
Chairllan
Federal communications commission
1919 M street, NW Ra. 814
Washington, DC 20554

RE: cable competition Report
CS Docket No. 94-48

Dear Chairman Hundt:

DOCKET FILE COpy ORIGINAL

I am writing this letter in support of the Comments of the National
Rural Telecommunications Cooperative (NRTC) in the matter of
Implementation of Section 19 of the Cable Television Consumer
Protection and competition Act of 1992, Annual Assessment of the
status of Competition in the Market for the Delivery of Video
programming, cs Docket No. 94-48.

I am a member of NRTC and am participating in the DIRECTV project.
The area in which I will be providing this service. i ......"ery rural
and many of the people have no access to cable programming and
limited access to off-air broadcasts. Direct Broadcast Satellite
service and in particular DIRECTV is the only way many of these
people can afford to receive yideo programming services. My
company is dedicated to providing these services to our subscribers
at reasonable rates.

Howev~~,'my ability to compe~e in my area is impaired by the fact
that avery other video service provider has access to programming
owned by Time Warner and Viacom and I do not. I do not have access
to services such as HBO, Showtime, cinemax, MTV, Nickelodeon and
others. They are available to every other video distributor in .y
area. Primestar , owned by cable companies, has access. Cable
companies have access. Wireless cable has access. USSB has
access. C-Band dealers have access. I do not.

The reason I do not have access to these services is because USSB
and Time Warner/Viacom, which is affiliated with cable, have signed
an "exclusive" distribution contract. Following the intent of the

No. of Qopies rac'd /
UstABCDE



1992 Cable Act, DIRECTV has no exclusive programming contracts and
all the other video providers are free to obtain distribution
rights to programming available on DIRECTV. It was my
understanding that the 1992 Cable Act prohibH:s diaeri.inatory
pricing and .xclusive distribution contracts. Enforce••nt of the••
provisions of the Cable Television Consumer Protection and
competition Act of 1992 would cause the Act to live up to its name
of Consumer Protection and Competition.

This situation is harmful to the rural subscriber. If a subscriber
wishes to receive a Time Warner/Viacom product, they must purchase
a second SUbscription to the USSS service and receive two bills.
This will cause consumer confusion, it iapedes competition, and
causes the price of Time warner/Viacom'programming to be higher.

It has already affected my business. The very first customer I
activated expressed a desire to purchase all his programming from
one distributor. He was very displeased to know that he would have
to hassle with two service providers and two bills. The customer
has been burdened because of the exclusivity of the contract
between USSS and Time Warner/Viacom.

I believe very strongly that the 1992 Cable Act absolutely
prohibits any exclusive arrangements that prevent any distributor
from gaininq access to cable programminq to serve rural non-cabled
areas. That is why I supported the Tauzin Amendment, embodied in
Section 19 of the Cable Act.

I ask that the FCC remedy these problems so that the effective
competition requirements of Section 19 become a reality in rural
America. For the consumer and my business, I strongly urge you to
invalidate the type of exclusionary arrangements represented by the
USSS/Time Warner/Viacom deal.

Thank you for your consideration.

Sincerely,

A.-j/6~
Gene H. Fuhrman
Manager of Operations

cc:
The Honorable Representative Ralph Hall
The Honorable Representative Charles Stenholm
The Honorable Senator Kay Baily Hutchison
The Honorable Senator Phil Gramm
William F. Caton, Secretary
The Honorable James H. Quello
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable Rachelle B. Chong
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OMEGA CABLE
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The Honorable Reed Hundt
Chair.an
Federal Communications Commission
1919 M Street, NW, R•• 814
Wa.hington, DC 20554

Dear/Chairman Hundt:

JUt.2 9 1994
. I" <. I ~

DOCKET FILE COpy OR1G!Nt\L

I am writing this letter in .upport of the Comment. of the National
Rural Tel.communications Cooperative (NRTC) in the matter of
Implementation of Section 19 of the Cable Television Consumer
Protection and Competition Act of 1992, Annual A•••••m.nt of the
Status of Competition in the Market for the Delivery of Vid.o
Programming, CS Docket No. 94-48.

As an affiliate of the NRTe and an investor in the DIRECTV project, we
are very concerned about the current exclusive di.tribution agreement
USSB has with Time Warner and Viacom. Their exclusive agreement could
drastically effect our ability to compete in the rural television
distribution marketplace.

One of the major objective. of the 1992 Cable Act was Program Acc•••
at fair rates with the banishment of exclusive agr.ements. Now usse
has signed exclusive agreements with Time Warner and Viacom which
prohibit NRTC affiliates and DIRECTV access to such programming. Vet,
USSS has access to any of the programming NRTC/DIRECTV Q4fers.
Allowing USSB to keep their current exclusive con trac:'t. , with Time
Warner and Viacom, will be "opening the door" for other television
distribution services to obtain exclusive programming d.a~s using the
USSS cas. as an example, thu. destroying one of the major objectiv••
intended with the acceptance of the 1992 Cable Act.

W. need acce•• to th••e programs to be competitive and have a fair
chance against other video distribution service. that have acce•• to
any and all programs that they1 wish to sign, such as USSS, Prim••tar,
C-band distributors, Cable TV and other future video services.

Omega Cable is a small, independent cable system serving 200 homes.
We have invested a'great deal o~ money in the DIRECTV project,
securing our loans with our entire system. Denying NRTC complete
program access might severely jeopardize our investment.

Please consider our position in this matter. Thank You.

HI. of CaPN IIC'd 0
UstABCDE



Buslnea HI,h.., 71 North P.O. Box 151 Butler, Illluourl 14730-0151
Phone: 11&-679-3131

The Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 M Street, NW, Room 814
Washington DC 20554

RECEIVED'
eat.

FCC MAI~, ROOM

Osage Valley
Electric Cooperative

July 19, 1994

RE: Cable Competition Report
CS Docket No. 94-48

On behalf of the more than 12,000 members of this Rural Electric
Cooperative, and the Cooperative's directors, I am writing this
letter in support of the Comments filed by the National Rural
Telecommunications Cooperative (NRTC) in the matter of
Implementation of Section 19 of the Cable Television Consumer
Protection and Competition Act of 1992, Annual Assessment of the
Status of Competition in the Market for the Delivery of Video
Programming, CS Docket No. 94-48.

We are a Rural Electric Cooperative, a member of NRTC, but we do
not deliver television programming to our rural customers. Other
Rural Electric Cooperatives do provide' this service to our
customers who live in areas that are sparsely populated and are not
served by cable. These customers have 1 ittIe choice except to
depend on a satellite to receive television.

These customers need complete access to all TV progra..iniat rates
that are comparable to those paid for cable. This would result in
comparable service at comparable rates in the rural areas. Why
should cable companies in our area receive lower rates for the aame
programming?

It was our belief that Congress had already solved this problem
when they passed the 1992 Cable Act.

Discriminatory pricing hurts our efforts to promote new people to
move to the rural areas of West Central Missouri. Althou,h a new
customer has to make a sizable investment in receiving equipment,
he will do this if he knows that he will receive programming at a
competitive cost.

We agree with NRTC's position that the FCC should act to enforce
the wishes of Congress when they passed the 1992 Cable Act.

No. of Copl•• reo'd.1) _
Darold Wulfekoetter, Manager UltABCDE

t:
J/ -Serving The Rural Areas Of West Central Missouri -
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Phone 712/754-2519

SIBLEY,IOWA 51248

July 20, 1994

DOCKET FIL. OPY ORIGINAL

The Honorable Reed Hundt
Chairman
Federal Communications commiss~AR _
1919 M Street, NW, Rm. 814 IJLIKE7 HI f COpy ORIGINAl
Washington, DC 20554

RE: Cable Competition Report CS Docket No. 94-48

Dear Chairman Hundt:

I am writing this letter in support of the Comments of the National
Rural Telecommunications cooperative (NRTC) regarding Implementation
of Section 19 of the Cable Television Consumer Protection & Competition
in the Market for Delivery of Video programming, CS Docket No. 94-48.

As a distributor of the DIRECTVTM direct broadcast satellite (DBS)
television service our cooperative is involved in the distribution of
satellite television to our rural consumers. Our cooperative's ability
to compete in the local marketplace is disabled by our lack of access to
programming owned by Time Warner & Viacom despite the passage of the 1992
Cable Act. Programming such as HBO, Showtime, Cinemax, The Movie Channel,
MTV, Nickelodeon and others are available only to our competitor, the
United States Satellite Broadcasting Co. (USSB), due to a contract signed
between USSB and Time Warner/Viacom. Please be aware.~~t the programmin~

distribution contracts by DIRECTVTM are eXClusive in nature, and USSB has
obtained rights to distribute on any of the channels available.

Mr. Hundt, our cooperative agrees with NRTC that these exclusive programmi
contracts hinder the intent of the 1992 Cable Act. Our cooperative belie~

that the Act prohibits any arrangement that prevents any distribution fron
gaining access to programming to serve non-cabled rural areas. Currently
our DIRECTV customer who wish~s to subscribe to a Time Warner/Viacom
product has to purchase a second subscription to the USSB service. This
hinders effective competition and our consumer pays a higher price for
Time Warner/Viacom channels. This has also created confusion at the retai
level.

At this point in time not having access to Time Warner/Viacom services
has affected our ability to compete against other sources fo~ television
in our area. Many of our customers wonder why they can't purchase RBO
and Showtime from us, or many customers passing up rural TV due to the
fact that HBO/Showtime are not available. ~tJ No. of Copies rec'd U ~• ~~~ ~



The Honorable Reed Hundt
Page 2

We strongly believe that the 1992 Cable Act prohibits any exclusive
arrangements that prevent any distributor from gaining access to cable
programming to serve rural non-cabled areas. Therefore, we support
the Tauzin Amendment, embodied in Section 19 of the Act.

We hope the FCC will correct these problems so that the effective
competition requirements of Section 19 become a reality in rural America.
Please banish the type of arragements represented by the USSB!Time Warner
Viacom deal.

Sincerely,

cc: William F. Caton, Secretary
The Han. James H. Quello
~e Hon. Andrew C. Barrett

The Hon. Susan Ness
The Hon. Rachelle B. Chong
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Honorable Reed Hundt, Chairman
F.deral Communications Commission
1919 M. St. NW, 1m. 814
Washington, D.C. 20554

Dear Chairman Hundt,

OTEC Comrnunlcmlon Comp4h,
245 W. Third St. AIJ. 80X 427

Ottoville, Ohio 4S81(,lI::C1E111
419~S3-3324 .r~~

FAX 419-453-2468 JUt <1
~CCo\£ ~

July 19, 1994 .. ~At~
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We support the comments of the National Rural Telecommunications
Cooperative (NaTC) in the matter of implementation of Section 19 of the
Cable TV Act of 1992, Annual Assessment of the Status of Competition in
the Market for the Delivery of Video Programming, CS Docket No. 94-48.

We are a cooperative utility and member of NRTC delivering television
programming to rural consumers who are largely not served by cable TV.
Our customers have little choice other than satellite for receiving tele­
vision service. It will be as long as 15 or more years before these rural
areas will have fiber to their homes so satellite service is needed to
do the job now. At this time we are being charged significantly more for
programming than large cable companies pay for the same service. This
unfair pricing hurts our consumers, a problem which the Cable Act of 1992
was supposed to correct.

We agree with NaTC's position that the FCC should act to enforce the
wishes of Congress as put forth in the 1992 Cable Act.

We can talk about the Information Highway all we want but rural
folks won't be on it for many years and need affordable Satellite Programming
now. We calIon you, our FCC Chairman, to monitor and comba~,~be problems
we are having with being unable to get programming at a rea~onable cost
and prohibit abusive practices by rule and by making it clear that damages
will be awarded for Program Access violations. -

We rural folks need your help!

Sincerely,

~;".~
Arthur C. Schimmoeller,
Manager

ACS/ch
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The HoIlorable Reed Hundt
CIIainDaD
Pedelal CommUDic:atioDl CommiIIioD
1919 M Street NW, Room 814
W_inll'On, DC 20554

Dear Cbairman Hundt:

AI a teIecommUDic:adons colDpMY, PTSI is an NRTe member provlcIiDa,televillon proJI'8IIlIDiDa to
euatomerI in nnl Oklahoma. We are writiDI to support the CoDlDlellIJ of the NatioDaI Rural
Telecommunications CoopeJIldve (NaTe) in the matter of lIIIpIemeacadon of Section 19 of the Cable
Televiaion CoDaUlDeI' Protec:don aDd Competition Ad of 1992. AnDuai AII_ment of the Status of
Competition in the Market for the Delivery of Video Prosrammin& CS Doc:.ket No. 94-48.

PTSI's coaaumen live in rural ...where IImiit• have little c:hoic:e other tUn .teIIite for their
te1evtIion IJI'OII'Itmmius. With our conaumen Iivins in rural .... where cable service is not nalJable,
it iI imperative that we have KCeII to aU propmmin, at fair rates, anatosous to rates paid by cable.
At. prllent, PTSI iI beiq c:Iwwed a hiPer rate for cable and broadcat proJI'8IIlIDiDa thaD
compMatiYely sized cable computes in our area.

Dilc:rllldDatory pricing is DOt only harmful to the IeI'Vlce provider. but it alto hurts the consumer due
to the JUsher rates they are forced to pay. Why should cable companies in our area receive
propemmiUB at lower rates than PTSI?

It wu PTSI'. undentaadiJaB that the di8c:rimiDatory pricing iNue bad been MIOIved with the puI88I! of
the 1992 Cable Act. PTSI nappoI1I NRTes pomdon that the PCC should act to ea.rorce the objectives
of Conp'eu as provided in the 1992 Cable Ad. .

Cbairman Hundt, we UIP you to oversee efforts to correct the problems created by di8c:rimiDatory
pridq in the cable and broadcut propammins industry with the enforcement of rules and by lIUIang
it clear that damages will be awarded for Propam Acc:ess violations.

Very truly yours,

!~
Chief Executive Officer
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The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Room 814
Wuhington, DC 20554

RE: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:
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I am writing this letter in support of the Comments of the National Rural
Telecommunications Cooperative (NRTC) in the matter of Implementation of Section 19
of the Cable Television Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for the Delivery of Video
Programming, CS Docket No. 94-48.

As a rural cable television provider, affiliate of the NRTC and provider/distributor
ofDIRECTVTM direct broadcast satellite (DBS) television service, my company is directly
involved in bringing satellite television to rural consumers,

However, despite passage ofthe 1m-Cable Act, my companY's abilitY to compete
in our local DBS marketplace is being hampered by our lack of access to programming
owned by Time Warner and Viacom.

This programming, which includes some of the most popular cable networks such
as HBO, Showtime, Cinemax, The Movie Channel, MTV, Nickelodeon and others is
available to my principal competitors, United States Satellite Broadcasting Company
(USSB) and Primestar. It is not avail,able to Pegasus (or DIRECTVTM) as a result of an
"exclusive" contract signed between USSB and Time WarnerlViacom.

In contrast, none of the programming distribution contracts signed by DIRECTVTM
are exclusive in nature, and USSB is free to obtain distribution rights for any of the
channels available on'DIRECTVTM.

Mr. Hundt, my organization agrees with the NRTC that these exclu~ive

programming contracts run counter to the intent of the 1992 Cable Act, I believe that the
Act prohibits any arrangement that prevents any distributor from gaining access to

No. of COPies rec·d.---:-/__
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programming to serve non-cabled rural areas. Under the present circumstance, if one of
my DIRECTYJ'M subscribers also wishes to receive Time WamerlVaacom product, that
subscriber must purchase a second subscription to the USSB service. This hinders
effective competition, and as a consequence keeps the price of the Time WamerNiacom
channels unnecessarily high. It also increases consumer confusion at the retail level.

Not having access to the Time WamerNaacom services has also advenely affected
my ability to compete against other sources for television in my area.

We believe very strongly that the 1992 Cable Act flatly prohibits any exclusive
arrangements that prevent any distn"butor ftom gaining access to cable programming to
serve nual non-cabled areas. That is why we supported the Tauzin Amendment,
embodied in Section 19 ofthe Act. '

We ask the FCC to remedy these problems so that the effective competition
requirements of Section 19 become a reality in rural America. I strongly urge you to
banish the type of exclusionary arrangements represented by the USSBlfime
WarnerNiacom deal.

Thank you for your consideration in this matter.

Marshall W. Pagon
President, CEO

..
r.

cc: ,.. It •. .,..-....y
The Hon. James H. Quello
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong
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The Honorable Reed Hundt
Chairman
Federal CommunicatiODS Commission
t'l9 M St., NW, Rm. 814
Washington, DC 20554

Dear Chairman Hundt:
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I am writing this letter in support of the Comments of the National Rural Telecommunications
Cooperative (NRTC) in the matter of Implementation of Section 19 of the Cable Television
CoDSUlDel' Protection and Competition Act of 1992, Annual Assessment ofthe Status Competition
in the Market for the Delivery ofVideo Programming, CS Docket No. 94-48.

Penasco Telecom Systems, Inc. is a wholly owned subsidiuy of Penasco Valley Telephone
Cooperative, Inc. As a Rural Telephone member ofNRTC and feeling a need to provide another
needed service to rural consumers, Penasco Telecom System invested in the Direct Broadcast
Satellite Television Service (DBS) to distribute DIRECTV... programming to our rural consumers.

However, despite passage ofthe 1992 Cable Act, Penasco Telecom Systems' ability to compete in
our local marketplace is being hampered by our lack of access to programming owned by Time
Warner and Viacom. ..

".

This programming, which includes some oftbe most popular cable networks like HBO, Showtime,
C~, The Movie Channel, MTV, Nickelodeon and others, is available only to my principal
competitor, the United States Satellite Broadcasting Co. (USSB), as a result of an "exclusive"
contract signed between USSB and Time WamerNiacom.

In contrast, none of the programming distribution contracts signed by DlRECTV... are exclusive in
nature, and USSB is free to obtain diStribution rights for any of the channels available on
DIRECTVlm.
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Mr. Hundt, our organi7Jltion epees with the NRTC that these exclusive programming contracts run
counter to the intent of the 1992 Cable Act. We believe that the Acts prohibits any arrangement that
prevents any disCributor 1iom pining access to pI'OIl'IIIIIIli to serve non cabled nual8ftl8S. Under
the present circumstance, if one of our DIRECTV.. subscribers also wishes to receive Time
WamerNiacom product, that subscriber must purchase a second subscription to the USSB service.
This hinders effective competition, and as a consequence keeps the price of the Time
WarnerNiacom channels UIUleCeSS8rily high. It also incrasesconswnerconfusion at the mail level.

Not having access to the Time WamerNiacom services bas also adversely affected our ability to
compete against other sources for television in my area. Tel, Post-Newsweek Cable, and other cable
competitors in the area are able to offer more complete programming packages because they have
access to propammiq which we are currently restricted fi'om, at least at comparable costs.
Consumers do not understand why they cannot get certain programming from us, and go elsewhere.
This situation docs not enhance competition.

We believe very strongly that the 1992 Cable Act flatly prohibits any exclusive arrangements that
prevent any distributor from gaining access to cable programming to serve ruml non-eabled areas.
That is why we supported the Tauzin Amendment embodied in Section 19 ofthe Act.

We ask. FCC to remedy these problems so that the effective competition requirements ofSection 19
become a reality in rural America. We strongly urge you to banish the type of exclusionary
arrangements represented by the USSBrrime WamerNiacom deal.

Thank: you for your consideration in this matter.

~~
John C. Metts
Executive Vice PresidcntlGeneral Manager

JCM:hcs

cc:
The Honorable Representative Bill Richardson
The Honorable Representative Joe Skeen
The Honorable Representative Steve Schiff
The Honorable Senator Pete Domenici
The Honorable Senator JeffBingaman
William F. Caton,~
The Honorable James H. QueUo
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable Rachelle B. Chong
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Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 M Street, NW, Room 814
Washington, DC 20554

Dear Chairman Hundt:
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As President of the National Rural Telecommunications Cooperative
(NRTC) and General Manager of an electric cooperative which is the largest
distributor of C-Band subscriptions in the State of Alabama, I feel compelled to
write you regarding the implementation of Section 19 of the Cable Television
Consumer Protection and Competition Act of 1992 (Cable Act). I completely
support the comments of the NRTC regarding the above act, and request that
the FCC take action along the guidelines set out therein.

It was our understanding that the Cable Act was going to ass~e.fair

pricing and access to all providers of television programming, whether cable, C­
Band, KU-Band, or DBS. Presently, we have not reaped the benefits of signifi­
cant price reductions, and do not have. access to major programming (e.g., Time
Warner and Viacom) through DirecTV, our DBS affiliate. It appears that the
above stated problems are either in violation of the Cable Act, or have slipped
in through unintended loop-hole~which are violations of the spirit of the law.

Since we have not enjoyed reduced pricing, and are not allowed to have
access to the Time Warner and Viacom Programming, our customers, being
mainly rural and poor, are being denied competitive pricing, one of the benefits
of free-trade and competition, insured by the Cable Act. . /.Pi:::}
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Honorable Reed Hundt, Chairman
Federal Communications Commission
Page 2
July 26, 1994

We urge the FCC to enforce the wishes of Congress as put forth in the
1992 Cable Act and appreciate all efforts on behalf of you and the FCC toward
that end.

Sincerely,

fJ!!~
. Malloy Chandler,

General Manager

JMC/CP:km

cc: Mr. William F. Caton, Secretary (FCC)
Hon. James H. Quello, Commissioner (FCC)
Hon. Rachelle B. Chong, Commissioner (FCC)
Hon. Andrew C. Barrett, Commis&ioner (FCC)
Hon. Susan Ness, Commissioner (FCC)
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